Why Is government taxation such a
contentious issue?
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By the end of class, | will be able to define
Eiscal Policy and differentiate discretionary
from non-discretionary Fiscal Policy.,
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We just sang Auld Lang Syne to celebrate a
momentous 2008, and things are looking dicey.
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Unemployment rate

Year Jan Feb

2006
2007
2008
2009

4.7
4.6
5.0
7.8

4.8
4.5
4.9
8.3




Newly-elected president Barack Obama is
worried. Little does he know that he has YOU
to rescue the economy.

As members of Congress, you can pass
legislation to minimize the impact of this

recession. What are you going to do?







Types of Fiscal Policy:

1) Discretionary

2) Non-discretionary




Drawbacks to discretionary fiscal policy:




Limits to discretionary fiscal policy:

Laffer Curve




Non-discretionary fiscal policy scenario :(




Non-discretionary fiscal policy scenario :)
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Questions from students:




